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Budget 2015: View from the Lobby  

 Written by Elizabeth Bates  
 Parliamentary Reporter, Politics Home    
  

Ahead of the final Budget of this Parliament George Osborne promised “no gimmicks” and “no givea-
ways” but was tipped to deliver a politically charged address.     

In the run up to the chancellor’s speech, commentators were predicting numerous mentions of the fa-
miliar refrains - including the ‘long term economic plan,’ ‘the choice between chaos and competence’ 
and ‘we are in this together’ - and they were not disappointed.   

Economic recovery, rising employment and the public finances were always going to be central; the chal-
lenge for Osborne was to convert that carefully crafted narrative into a Tory poll boost.    

A “fiscally neutral budget” was billed but with a bonus of £6bn to allocate as a result of unexpectedly fa-
vourable economic conditions, there was room for rabbits.  

Two high-profile measures that were revealed had been appropriated, with the announcement of a Lib-
eral Democrat’s pledge to raise the tax free allowance alongside Labour’s plan to allow Greater Man-
chester keep more of its business rates. 

Osborne also trumpeted a “Savings Revolution,” facilitated through simpler and lower taxes, including a 
tax cut on savings income for 95 per cent of people and a “radically more flexible ISA”.  

Among other populist measures were cuts in alcohol duties, a freeze on petrol duty and pension reforms 
which will allow pensioners access to their annuities.    

On the opposite side of the Government spending see-saw were big businesses and banks, with the in-
troduction of a 'Google tax' on diverted profits, a higher bank levy and changes to corporation tax on PPI 
compensation.  

Pre-election posturing also featured with references to white vans, pink vans and Ed Miliband’s two 
kitchens.  

In response the Labour leader said the British public were not prepared to “take lessons on fairness from 
the trust fund chancellor and the Bullingdon Club prime minister” and would not believe Osborne’s rhet-
oric.    

As the general election approaches, this final budget was a vital vote-winning opportunity, and although 
it may have been fiscally flat it was anything but politically neutral.   



Economic overview  

The headline we can expect to hear the Chancellor and Government MPs repeating on the campaign 
trail over the next few weeks will be that the Office for Budget Responsibility (OBR) has revised up its 
GDP growth forecast for 2015 from 2.4 per cent in December 2014 to 2.5 per cent. The Chancellor 
pointed out that the UK’s GDP was growing 50 per cent faster than Germany, three times faster than 
the Eurozone and more than seven times faster than France. GDP per capita is up by five per cent on 
2010, and using the Real Household Disposable Income per capita, Osborne said that "living standards 
will be higher in 2015 than in 2010". 

 
This positive increase masks a projection of flat line growth for the subsequent three years, and the 
OBR projects a growth of 2.3 per cent from 2016 to 2018. These positive projections  serve to leaven 
the news that growth for both 2013 and 2014 is now thought to have been lower than first believed. 
In addition, the OBR has revised down GDP projections for 2017 – mainly due to declining government 
consumption and investment. 

 

 

 

 

 

 

 

 

Elsewhere in the OBR's analysis, they project a downward revision in overall Government receipts in 
light of falling oil prices and production, excise duties and dividend receipts.   
 
In light of falling oil and food prices the OBR have also forecast that CPI inflation will fall to 0.2 per 
cent in 2015, and made similar downward revisions for the subsequent three years. 
 

 

 

 

 

By Chris Fairbank 
Senior Political Consultant        

  GDP growth (per cent) December forecast Change since Dec fore-
cast 

2013 (Outturn) 1.7 1.8 -0.1 

2014 2.6 3.0 -0.4 

2015 2.5 2.4 0.1 

2016 2.3 2.2 0.1 

2017 2.3 2.4 -0.1 

2018 2.3 2.3 0.0 

2019 2.4 2.4 0.0 



Economic overview continued.. 

The OBR predict that the budget surplus in 2019/20 to be £16.1bn lower than the December projec-
tion. However, the Chancellor pointed out this would be the first surplus in 18 years. 
 
The other key headline that Conservative and Liberal Democrat MPs will be keen to highlight is that 
debt as a share of GDP will start to fall in 2015/16, a year earlier than previously expected. "We will 
end this Parliament with Britain's national debt share falling" Osborne said. 
 
 
 

 

 

 

 

 

 

In 2015 the deficit will be cut to half its 2010 level; in 2009/10 it made up 10.2 per cent of GDP, and is 
projected to be just five per cent of GDP by the end of 2014/15. Overall the Chancellor said he ex-
pected annual borrowing to be £5bn lower over the lifetime of the coalition than the figure he an-
nounced in December. 
 
However, the OBR's projections for government public services spending are described as a 
"rollercoaster". The OBR describe a tight squeeze on real spending until 2018 – in the words of the 
OBR “much sharper… than anything seen over the past five years” – followed by "the biggest increase 
in real spending for a decade in 2019/20". Coupled with the slight rating up of GDP projections, these 
are likely to be the key take away messages from this OBR assessment of the Government's finances 
and planned spending . 
 

 

 

 

 

 

 

 

Changes to public sector 
net debt 

March forecast - per 
cent of GDP 

December forecast Change since Dec fore-
cast 

2013/14 (Outturn) 79.1 78.8 0.3 

2014/15 80.4 80.4 0.0 

2015/16 80.2 81.1 -0.9 

2016/17 79.8 80.7 -0.9 

2017/18 77.8 78.8 -1.0 

2018/19 74.8 76.2 -1.4 

2019/20 71.6 72.8 -1.2 



Education and skills  
 Written by Harriet Jones 
 Senior Political Consultant, Education     

 
In what was a predictably sparse day for education announcements, the chancellor did pay some atten-
tion to the research capabilities of universities and the need to keep them internationally competitive. 

Expanding on his Autumn Statement announcement on the introduction of loans of up to £10,000 for 
under 30s wanting to start a taught post-graduate masters degree, Osborne today announced that in-
come contingent loans of up to £25,000 would be introduced to support those undertaking PhDs and re-
search-based masters degrees. 

Although this will to some extent be welcomed by many higher education institutions struggling to re-
cruit potential postgraduates, the number of students that will be eligible for these loans is likely to be 
quite low. Universities think tank Million+ responded by stating that only three per cent of postgraduate 
students were studying for an MRes.  

The actual design of the income contingent loans will be consulted on with the research councils, univer-
sities and industry, the Budget document confirmed. Further education news in Budget 2015 was cen-
tred mainly on London with the chancellor confirming that the Greater London Authority (GLA) would be 
given greater power over apprenticeships, and the further education budget more broadly. 

Aside the from the reiterating the progress that had been made on the number of apprenticeship starts 
since 2010, Osborne said little on apprenticeships except for the introduction of a voucher scheme to 
give employers greater control of funding for training.  There were no injections of cash for schools in the 
Budget, with the Coalition saving such promises and pledges for the parties’ individual manifestos. Initia-
tives to improve the efficiency of education support staff were however mentioned in the Red Book, 
alongside giving parents access to school benchmarking tools. 

Actions 

Apprenticeships: The Government will introduce an apprenticeship voucher scheme in order to put em-
ployers in control of the funding for the training that apprentices need. (2.271) 

Postgraduate funding: The Government will launch a review into how it can strengthen its funding for 
postgraduate research. This review will examine the balance between number and level of research sti-
pends to ensure that the UK’s offer remains internationally competitive. (1.179) 

Postgraduate funding: The Government will introduce income-contingent loans of up to £25,000 to sup-
port PhDs and research-based masters degrees. (1.179) 

Supporting science and innovation: The Government will review the availability of capital gains tax (CGT) 
entrepreneurs’ relief on disposals by academics of shares in spin out companies. (1.189) 

Extending the Skills Investment Fund: The Government will provide £4m to extend the existing Skills In-
vestment Fund for a further two years. (2.287) 

Apprenticeship grants:  The Government will give the Mayor of London and the Greater London Authori-
ty power over the Apprenticeship Grant for Employers budget and a role in the re-commissioning of Fur-
ther Education skills provision in the capital. (2.51) 



Improved management information and benchmarks: The Department for Education will provide 
schools with a new indicator to compare their overall efficiency, and parents will be able to access 
school benchmarking tools. (1.78)  

Cost comparison: The Government will pilot a new cost-comparison tool in 2015 to help schools identi-
fy a target price for their most commonly purchased items. (1.78) 

Education support staff: The Government will introduce a range of initiatives to improve the effective-
ness of education support staff through a series of projects being run by the Education Endowment 
Foundation. (1.78)   

Consultations 

Postgraduate research support: The Government will consult with research councils, universities and 
industry to examine how best to design the income contingent loans to support PhDs and research mas-
ters. (2.270) 

NASUWT’s Chris Keates attacked the Budget as “business as usual” for not making any attempt to recti-
fy the negative effects of Coalition economic policies on the homeless, children in poverty, public ser-
vices and teachers working conditions.  

The National Union of Teachers (NUT) were highly critical of a lack of education investment. They add-
ed that local services of value to schools had been cut and that the Government “has failed education”. 

National Institute of Adult Continuing Education (NIACE) chief executive David Hughes attacked the 
chancellor’s Budget as “completely blind to Britain’s low-skills crisis”. Whilst he welcomed announce-
ments on pension reform, broadband and localism, Hughes concluded that cuts to the adult skills budg-
et were damaging to the economy. 

Peter Tatlow, chief executive of million+, welcomed the announcement on funding for postgraduate 
research saying it “will provide a long overdue opportunity to consider how the talents of students and 
staff in all universities could be better supported”. 

Stakeholder responses  



Culture, arts and media  
 Written by Emily Davies  
 Political Consultant, 

Osborne’s sixth, and potentially final, Budget saw a number of announcements relating to the creative 

industries.  

Tax reliefs formed a large part of these, with Osborne declaring the Government would introduce them 

in relation to film, the production of children’s television programmes and orchestras. The Government 

would also modernise the cultural test for high-end television tax relief.  

In line with the Government’s recent focus on the roll out of broadband, the chancellor additionally out-

lined their ‘Digital Communications Infrastructure Strategy’ which includes further support to deliver 

broadband to rural areas and the introduction of the broadband connection voucher scheme to 50 UK 

cities by April 2015.  

An increase in gaming duty, new horseracing legislation and a consultation on business rate relief for lo-

cal newspapers were also touched upon.  

Actions 

Sporting testimonials:  Following a recent call for evidence on Extra Statutory Concessions, the Govern-

ment will preserve the current tax treatment of payments made from sporting testimonials while it con-

siders representations. No changes will be made before April 2016. (2.69) 

Gaming Duty: The Government will increase Gaming Duty bands in line with RPI for accounting periods 

starting on or after 1 April 2015. (2.151) 

Horserace Betting Right: The Government will bring forward legislative proposals to replace the 1963 

Horserace Betting Levy with a new Horserace Betting Right. (2.152) 

Video Games Prototype Fund: The Government will commit £4m over four years to a new Video Games 

Prototype Fund. (2.288) 

WiFi in public libraries in England: The Government will provide £7.4m to support internet access and 

WiFi in libraries. (2.290) 

Orchestra tax relief: The Government will provide tax relief to orchestras at a rate of 25 per cent on qual-

ifying expenditure from 1 April 2016. (2.121) 

Muni theatre in Pendle: £56,000 provided for refurbishment. (2.38) 

Advanced wellbeing research centre: £14m to build a new sports and exercise research centre in 

Sheffield. (2.39) 

Promoting tourism between Newcastle and Scandinavia: £300,000 funding for a new marketing cam-

paign to promote the tourism links between the two countries. (2.36) 



Stakeholder responses  
uSwitch welcomed the investment in broadband infrastructure, saying that it would help make broad-
band “available to all, rather than most.” They also noted that more could be done “to make the availa-
bility and benefits of superfast and ultra-fast broadband clear, so that everyone in the UK has both the 
ability and the confidence to get online”  

 

 

 

 

The Internet Services Providers’ Association supported the announcements on extending faster broad-
band, increasing the universal service obligation and support for different technologies to deliver broad-
band to harder -to-reach areas. 

Commenting on the announcement about the introduction of a racing right, the Association of British 
Bookmakers said: “We note the announcement in today’s Budget on the racing right. Unfortunately, we 
believe the racing right is unworkable and the detail will derail it, leaving racing seriously underfunded 
for a considerable length of time”  

 

Digital Communications Infrastructure Strategy: The Government announced ultrafast broadband of at 

least 100 Megabits per second (Mbps) would be available to nearly all UK premises, further measures to 

support the delivery of broadband in rural areas, the opening of the broadband connection voucher 

scheme to a total of 50 cities by 1 April 2015 and funding of up to £600m to support the delivery of the 

change of use of 700MHz spectrum. (2.231) 

Legislation 

Film tax relief: The Government will increase the rate of film tax relief to 25 per cent for all qualifying 

expenditures, subject to state aid clearance, from 1 April 2015. (2.122) 

Television relief: The Government will modernise the cultural test for high-end television tax relief and 

will reduce the minimum UK expenditure requirement for all television tax reliefs from 25 per cent to 10 

per cent from 1 April 2015. (2.123) 

Children’s television tax relief: The Government will introduce a new tax relief for the production of chil-

dren’s television programmes from 1 April 2015. This will include programmes which are game shows or 

competitions. (2.124) 

Consultations 

Local newspapers: The Government will consult on whether to introduce a Business Rates relief for local 

newspapers in England. (2.182) 



Energy and environment  
  
 Written by Mark Jenner  
 Political Consultant, Energy     

The chancellor’s 2015 Budget has been condemned by some as a “barren Budget” for the green econo-
my, who criticize the Government for their lack of ambition in this area.  

However Osborne has announced that the first phase of negotiations on a Contract for Difference for 
Swansea Bay Tidal Lagoon would begin, and detailed a £60m investment in the Energy Research Acceler-
ator. It was also confirmed that the national energy systems catapult would be based in Birmingham, and 
the Government allocated £1.3m to fund the Big Energy Saving Network. 

Otherwise renewable energy was certainly not a focus, leading the Labour leader Ed Miliband to claim 
the chancellor had been “a particularly malign influence in this Government on climate change”. 

The Budget will however provide some welcome relief for a North Sea oil and gas industry struggling with 
the impacts of the low oil price.  The package of support announced for the oil and gas industry, the most 
notable of which was the immediate 10 per cent reduction in the industry’s tax rate (30 to 20 per cent) , 
amounted to a further 1.3bn of support for the industry, according to the chancellor. 

In a move that will please British manufacturers, the Government announced they were bringing forward 
(to October 2015) a compensation scheme to help energy-intensive industries deal with the costs of re-
newable energy subsidies.  On the other hand, they confirmed they would increase Climate Change Levy 
main rates in line with RPI from 1 April 2016.  The cancellation of the fuel duty increase due in September 
will also be a boost for Britain’s motorists, as will a new tax relief scheme for low emission cars. 

Environment 

The headline announcement in this area related to reforms to the taxation paid by farmers - a move wel-
comed by the NFU as making it easier for farmers to “get through the bad times as well as the good”. On 
farming, Centre for Agricultural Informatics and Sustainability Metrics was also awarded £11.8m. 

The Government further announced they would legislate to ensure business contributions to Flood and 
Coastal Erosion Risk management (FCERM) projects were tax deductible expenditure.  They also stated 
that they would increase the standard and lower rates of Landfill Tax, and capped contributions by land-
fill operators to the Landfill Communities Fund. Finally, it was also announced that Government would 
launch a nationwide £1m fund to support schemes that will promote the growth of the forestry industry. 

Actions  

Investment Allowance: New Investment Allowance to stimulate investment at all stages of the industry 
life cycle, simplify the existing system of offshore field allowances, and provide investors with greater cer-
tainty which they can factor into their long-term investment decisions. (1.129) 

Reduction in the Supplementary Charge for North Sea oil and gas industry: Reduced from 30 per cent to 
20 per cent. (1.129) 

Reduction in the Petroleum Revenue Tax: Reduced from 50 to 35 per cent. (1.129) 



Continental Shelf Investment Allowance: A basin-wide allowance to support investment on the UK Conti-
nental Shelf to be introduced which will exempt a portion of a company’s profits from the Supplementary 
Charge (2.141) 

New funding: £20m of funding for a programme of seismic surveys to boost offshore exploration in under
-explored areas of the UK Continental Shelf. (1.129) 

New powers for the Oil and Gas Authority: The body will be able scrutinise companies’ plans for decom-
missioning programmes to ensure they were cost effective. (1.129) 

Petroleum Revenue Tax (PRT): The rate of PRT reduced from 50 per cent to 35 per cent taking effect for 
chargeable period ending after 31 December 2015 (2.143) 

Fuel Duty: Fuel duty increase scheduled for 1 September 2015 cancelled. (2.158) 

Aqua methanol: The Government announced a review the impact of its reduced rate of Fuel Duty to aq-
ua methanol in Autumn Statement 2016. They also detailed that from 1 April 2015 the Government 
would apply a reduced rate of Fuel Duty to aqua methanol. (2.159) 

Fuel Benefit Charge: The Government will increase the Fuel Benefit Charge multiplier for both cars and 
vans by RPI from 6 April 2016. (2.162) 

Climate Change Levy main rates: The Government will increase Climate Change Levy main rates in line 
with RPI from 1 April 2016. (2.177) 

Energy intensive industries compensation: The Government will bring forward compensation to help en-
ergy intensive industries with higher electricity costs. (2.265)   

Energy systems catapult: £60m investment into energy research, conducted by universities in the Mid-
lands. The Energy Systems Catapult will be located in Birmingham. (2.42) 

Big Energy Saving network: The Government will provide £1.3m to fund the Big Energy Saving Network 
(BESN) in 2015-16. (1.216) 

Competitive tendering: Proposals for legislation will be brought forward for competitive tendering of on-
shore electricity transmission infrastructure. (1.131). 

Swansea Bay Tidal Lagoon: Osborne announced the first phase of negotiations on a Contract for Differ-
ence for Swansea Bay Tidal Lagoon will begin. (1.133) 

Venture capital schemes: renewable energy:  As announced at Autumn Statement 2014, companies ben-
efiting substantially from subsidies for the generation of renewable energy will be excluded from also 
benefiting from certain other schemes. (2.77) 

Centre for Agricultural Informatics and Sustainability Metrics: Invest £11.8m in creating a Centre for Ag-
ricultural Informatics and Sustainability Metrics . (2.43) 

Support for farmers: From April 2016, farmers will be able to increase the period over which they can 
average their profits for income tax from 2 to 5 years. (1.118). 

Flood defence schemes: As a result of decisions at Autumn Statement 2014 to bring forward funding, 165 
flood schemes will be delivered earlier than originally planned and a further 47 new schemes will be in-
cluded within the 6-year flood and coastal erosion programme. (2.248) 



Scottish opencast liabilities: The Government will work with the Scottish Coal Task Force and industry 
stakeholders to explore alternative options for addressing the environmental liabilities associated with 
unrestored opencast mines in Scotland. (2.260) 

Landlord’s Energy Saving Allowance: The Landlord’s Energy Saving Allowance will no longer be available 
beyond 31 March 2015 for corporate landlords and 5 April 2015 for unincorporated landlords of let resi-
dential properties. (2.176) 

Enhanced Capital Allowances: energy-saving and water-efficient technologies: The list of designated 
energy-saving and water-efficient technologies qualifying for an Enhanced Capital Allowance will be up-
dated during summer 2015. (2.175) 

Legislation 

Flood defences: The Government will legislate to ensure business contributions to Flood and Coastal 
Erosion Risk management (FCERM) projects are tax deductible expenditure for Corporation Tax and In-
come Tax Purposes (2.145) 

Landfill tax: The Government will increase the standard and lower rates of Landfill Tax in line with RPI, 
rounded to the nearest 5 pence from April 2016 (2.172) 

Landfill Communities Fund value: The value of the Landfill Communities Fund (LCF) for 2015-16 set at 
£59.4m, with the cap on contributions by landfill operators amended to 5.7 per cent (2.173) 

Carbon price support rates:  Will remain at £18/ /tCO2. (2.178) 

Aggregates Levy rate: Will remain at £2 per tonne in 2015. (2.170) 

Carbon price floor: excluding combined heat and power: From 1 April 2015 the Govern-
ment will exclude from the carbon price support rates, fossil fuels that are used by com-
bined heat and power plants to generate good electricity that was self-supplied or sup-
plied under exemption from the requirement to hold a supplier licence. (2.179) 

Competition for onshore networks: The Government will bring forward proposals for legislation in the 
next Parliament for competitive tendering of onshore electricity transmission infrastructure. (2.252) 

Fund for LEP supported forestry schemes: The Government will launch a nationwide £1m fund to sup-
port schemes that will promote the growth of the forestry industry in their region and which have the 
support of their local LEP. (2.257) 

 

Consultations 

Electricity bill relief for consumers in the north of Scotland: The Government will launch a 
consultation on electricity distribution costs in the north of Scotland, with a view to ensur-
ing that consumers in the north of Scotland pay no more for electricity distribution. (2.252) 

Deep geothermal planning: The Government will consult in the next Parliament on bring-
ing planning notification arrangements for the sector into line with those for onshore oil and gas plan-
ning applications. (2.256) 

 

 



Stakeholder responses 
Friends of the Earth criticised extra support to oil and gas industries, adding that the chancellor was 
“dangerously out of touch” on climate change, whilst  Plaid Cymru approved of the announcement on the 
Swansea Bay tidal lagoon but dismissed the budget as “a jam tomorrow” Budget from a Chancellor who is 
busy sharpening the axe ready for the next Parliament”. 

Richard Nevinson, policy manager at the UK Chamber of Shipping focused on the broader benefits of the 
cut to the supplementary charge on oil and gas profits. He said the decision will help the “offshore support 
vessel and mobile rig owning sectors” and increase “investment and confidence” in the whole industry. 

 

The Institution of Civil Engineers commented on the tidal lagoon announcement, calling it a “promising 
opportunity” and an “excellent example of a project that could provide regular and predictable renewable 
energy”. 

 

 

 

 

Greenpeace director John Sauven said that the Swansea tidal lagoon announcement was welcome, but 
that it was really just a “belated wink to green voters”. Commenting on the tax subsidies for the North Sea 
he said it was a “futile attempt to turn back the clock”.  

 

The National Farmers Union (NFU) were cheered by the announcement on tax averaging, which was one 
of their key manifesto asks. 

 

The CLA said the Budget was a good one for the rural economy, particularly announcements on rural 
broadband and reform of the compulsory purchase scheme. 

 

Oil and Gas UK chief executive Malcolm Webb called the decision to restructure the North Sea tax regime 
a step that “lays the foundations for the regeneration of the UK North Sea” and which sends “exactly the 
right signal to investors”. 

 



Science and research 
 Written by Roxana Cimpeanu  
 Political Consultant 

This year’s Budget announced further investment in science, research and innovation.  The Government 
has committed to investing £140m in research on the infrastructure and cities of the future and £40m 
funding for the Internet of Things.  In addition to the funding mentioned in the Autumn Statement, Os-
borne announced new support for PhDs and research based masters’ degrees as well as budget free-
doms for the national research institutes.  

The Research Councils UK welcomed the measures to increase the institutes’ flexibility as they would 
provide certain exemptions from central Government constraints around pay, procurement and mar-
keting.  

EEF have welcomed the Government’s initiative to press ahead with support for world class technologies 
with new investment in science and innovation infrastructure. Making R&D tax credits more accessible 
for small claimants is something that would also be welcomed, according to EEF.  

Despite the chancellor saying “the future economic success depends on the future scientific success,” the 
UK continues to invest less in science than international competitors as pointed out by Robert Parker, 
chief executive of the Royal Society of Chemistry. 

Action or Review 

Science funding: The Government will launch a £400m competitive fund for new scientific infrastruc-
ture.  (2.264) 

R&D tax credits: The Government will introduce voluntary advanced assurances lasting three years for 
smaller businesses. It will also produce new standalone guidance aimed specifically at small companies, 
backed by a two-year publicity strategy to raise awareness of R&D tax credits (2.128) 

Postgraduate funding: The Government will introduce income-contingent loans of up to £25,000 to sup-
port PhDs and research-based masters degrees. (1.179)  

EPSRC international peer review results: the Government will provide up to £138m investment towards 
the UK Centre for Collaboration for Research in Infrastructure and Cities (UKCRIC) subject to a satisfactory 
business case and the provision of substantial co-funding. (2.266) 

Research Councils: The Government will provide greater freedoms to Research Institutes to ensure they 
can make timely investments in cutting edge equipment and re-invest commercial income. (2.267) 

Crick Institute: The Government will reinvest up to £30m of the proceeds from the sale of Medical Re-
search Council assets into research at the Francis Crick Institute. Matched funding will be given by Cancer 
Research UK and Wellcome Trust.  (2.268) 

Digital Currencies: The Government is launching a new research initiative which will bring together the 
research councils, Alan Turing Institute and Digital Catapult with industry in order to address the research 
opportunities and challenges for digital currency technology, and will increase research funding in this 
area by £10m. (2.215) 



Internet of Things: The Government will invest £40m to develop Internet of Things technologies through 
large scale demonstrator programmes, business incubator space and a research centre. The funding will 
focus on healthcare, social care and smart cities. (2.261) 

Intelligent Mobility: The Government will make a £100m investment into the Research and Development 
of Intelligent Mobility, which will focus on enhancing the development of driverless car technology and 
the wider systems required to implement and adopt the technology – such as telecommunications. 
(2.262) 

Regulations that inhibit innovation: The Government will engage with business to determine where reg-
ulations inhibit innovation, including disruptive technologies, and develop a programme for addressing 
this in the next Parliament. (2.263) 

Francis Crick Institute: Will reinvest up to £30m from the sale of Medical Research Council assets to sup-
port research at the Francis Crick Institute, with matched funding from Cancer Research UK and the Well-
come Trust (1.172) 

Innovation in the South East: The Government will extend the Oxford Science Vale Enterprise Zone for 
advanced energy, space and satellite science, and will extend Discovery Park Enterprise Zone, subject to a 
business case, allowing it to expand its operations in life sciences and environmental technologies. 
(1.175) 

R&D tax credits: The Government will increase the rate of the above the line credit from 10 per cent to 
11 per cent and will increase the rate of the SME scheme from 225 per cent to 230 per cent, from 1 April 
2015. (2.126) 

 

 

 

 

Stakeholder responses 
Dr Robert Parker of the Royal Society of Chemistry cautioned that the proposed investment in scientific 
infrastructure “fell short” of what was needed to match our international competitors. He also said that 
the next Government should look to return to committing 0.7 per cent of GDP to spending on science 

Welcoming the commitment to devolve transport powers, Nick Baveystock, director general of the Insti-
tute of Civil Engineers, highlighted that the plans first “need to survive a general election”. Responding to 
the announcement on the Research Council’s institutes financial flexibility Research Councils UK said that 
they looked forwarded to working with the Department for Business Innovation and Skills to “realise how 
this package of reforms will be implemented”/ 

The Institution of Mechanical Engineers welcomed investment in intelligent mobility and autonomous 
vehicles, but added that the Government must now convince the public of the benefits of the technolo-
gies  



Stakeholder responses... 

 

The Institution of Engineering and Technology said that investment in driverless cars was welcome news 
but added that further education and public awareness was needed to win people over. 

The Campaign for Science and Engineering said that investment in scientific infrastructure was “very wel-
come and necessary” but called on the Government to set an ambitious plan for public investment in sci-
ence and engineering. 

 

 

 

 

 

 

 

 

 

 

 



The major health announcement to come out of the budget - of increased funding to Child and Adoles-
cent Mental Health Services - was already old news by the time Osborne took to the dispatch box, how-
ever details on mental health spending for welfare claimants, at jobcentres and to veterans also features 
in the Red Book.  

Confirmation that VAT refunds for hospices will be legislated for in the 2015 Finance Bill, as well as £1m 
of funding for defibrillators in public places have been key campaigning issues in the sector likely to be 
well recieved.  

"Inequality is down, child poverty is down, youth unemployment is down.." - all proof, Osborne said, that 
"we're all in this together", adding that compared to the Autumn Statement, welfare bills are set to be 
an average of £2bn a year lower.   

Access to Universal Credit for EEA migrants who are out of work will be restricted from next month, with 
seven waiting days for UC introduced from July, affirming the Government's commitment to reducing the 
welfare bill even further in the coming financial year. 

Actions  

Integrating services for people with multiple needs: The government exploring options to 
integrate spending around vulnerable groups. (2.19) 

Survivors’ pensions: Spouses of those killed on duty no longer lose survivor benefits if they 
remarry, cohabit, or form a civil partnership. Government will also consider extending this to members 
of the security services killed on duty. (2.17) 

Health North: £20m will be invested over four years to fund the establishment of four pilot 
‘Connected Health Cities’. (2.20) 

Defibrillators: £1m provided in 2015-16 to encourage the use of defibrillators for use in pub-
lic places. (2.21) 

Children’s and young people’s talking therapies: £118m allocated over the next 4 years to 
transform children’s mental health services in England. (2.25) 

Better access to children’s mental health services: Commitment of £1bn over the next five years. (2.26) 

Home care for the elderly: The Government will explore whether improving housing can 
help people with care needs stay in their homes longer. (1.87) 

Mental health: The Government announces a £1.25bn package of additional investment in 
mental health. (1.233) 

 

 

Health, social care and welfare 
  Written by Felicity Cooke, Millie Macdonald and Rachel Phelps 
 Political Consultants, Health 



Veteran’s community mental health services: £8.4m allocated over the next five years to expand mental 
health services for Armed Forces. (2.27) 

Consideration of cost-effectiveness in health integration: The Government will explore how to improve 
efficiency and integration amongst the health and social care sector, including learning from the work of 
the Greater Manchester Combined Authority along with the results of mental health pilots and progress-
ing the Better Care Fund. (1.87) 

Welfare Cap: The Government has announced that the OBR has stated that spending is £2bn lower per 
year than forecast in Autumn Statement 2014, and will be £9.7bn lower than over forecast for the period 
of 2016-17. (1.89) 

 

 

 

 

 

 

 

 

New access standards: The Government will be providing over £1bn over the next five years to start new 
access standards which will see over 110,000 more children cared for over the next Parliament. (1.234) 

Mental Health: An additional £75m over the next five years to provide care to women who experience 
mental health during the perinatal or antenatal period, alongside an additional £1.5m towards a pilot 
joint training for designated leads in Child and Adolescent Mental Health Services. (1.235) 

Mental Health employment: From early 2016, the Government will provide online Cognitive Behavioural 
Therapy (CBT) to 40,000 Employment and Support Allowance and Jobseeker’s Allowance claimants and 
individuals being supported by Fit for Work. From summer 2015, the government will also begin to co-
locate Improving Access to Psychological Therapies (IAPT) therapists in over 350 Jobcentres. (1.236) 

Universal credit: The Government plans to implement seven waiting days for Universal Credit in July 
2015. (2.117) 

IT Challenge Fund: The Government Equalities Office IT challenge fund will be extended for one year in 
2015-16. (2.118) 

Help for hospices:  As announced at Autumn Statement 2014, hospice charities will be eligible for VAT 
refunds from 1 April 2015 and this will be legislated for in Finance Bill 2015. (2.109) 

Blood bikes:  From 1 April 2015, blood bike charities will be included in the VAT refunds scheme, along 
with search and rescue, and air ambulance charities as previously announced at Autumn Statement 
2014. (Finance Bill 2015) (2.111) 

Rapid response vehicles: The Government will provide a grant to support charities providing rapid re-
sponse vehicles for medical purposes (2.112) 



Stakeholder responses 
Dr Walter Busuttil, medical director of Combat Stress, welcomed the announcement of an additional 
£8.4m for veteran mental health support over the next five years whilst CSAN were pleased to see an in-
crease in funding for children’s mental health services and support for gift aid but said that recent tax and 
welfare changes had “hit the poorest households hard”. 

Action for Children applauded the increase in funding for children’s mental health. However, Kate Mul-
ley, their policy and campaign director emphasised that the next Government needed to commit to “a 
shift towards early help so that children do not end up in such dire need” whilst Sense were disappointed 
the Budget did not address social care issues, calling for a Government commitment on care investment 
to ensure disabled people receive adequate support. 

 

 

 

The Children’s Society thought that tax allowances would not be the best way to help low-income work-
ing families and that allowances will be cancelled out by benefit cuts. They were pleased with extra fund-
ing for child and adolescent mental health but were disappointed with no extra funding to prevent child 
sexual abuse.  NHS Providers praised George Osborne’s announcement on investing in the mental health 
of young people and veterans, as “an important statement of commitment to parity of esteem for physi-
cal and mental health”. 

 

 

 

 

 

Action on Smoking and Health were disappointed that there were no “detailed proposals for a levy on 
the tobacco industry” although they did welcome the rise in tobacco duty of two per cent above inflation 

Although the NHS Confederation praised the confirmation of mental health funding they were critical of 
National Health Service funding and called for “an open and honest debate on NHS finances ahead of the 
General Election in May”. The Royal College of Midwives welcomed the announcement of extra funding 
for women who experience mental health problems during the perinatal or antenatal period, com-
menting that “The RCM will now be very keen to see rapid translation of this investment into improved 
services at a local level for those that need it. We will support the Government to make this happen” 

Leonard Cheshire Disability were pleased with the commitment to look at improving housing to help 
people with care needs to remain independent in their homes for longer, but said that urgent action is 
needed to create more disabled-friendly homes.   Contact a Family were pleased with the extra funding 
for child mental health services, but warned against further benefit cuts for families with disabled chil-
dren.  Head of policy Una Summerson said "The announcement of further cuts to welfare support and 
services will be a worry for many families”.  



Transport and infrastructure  
 Written by James Sloan  
 Political Consultant 

Motorists received good news in the Budget, with George Osborne confirming that the planned fuel du-

ty rise in September would be scrapped. 

Further commitments included funding for driverless car research, and a study to take place on the via-

bility of Plymouth Airport. 

Long-term infrastructure pledges were also part of the chancellor’s announcements, with additional in-

vestment in the railways, including a new franchise for the South West, rail electrification and a new 

plan for transport investment in the North. 

Action or review 

Fuel Duty rise cancelled: The planned rise in Fuel Duty by RPI in September 2015 has been cancelled. 

(1.106) 

Broadband: The Government announced a new ambition that ultrafast broadband of at least 100 Mega-

bits per second (Mbps) should be made available across the UK (1.122) 

Broadband: The Budget outlined action to be taken to increase the availability of broadband in rural are-

as (1.123) 

Broadband: Up to £600m to support the delivery of the change of use of 700MHz spectrum (1.125) 

Support for road hauliers: The Government will review the speed with which Heavy Goods Vehicle 

(HVG) driving tests and driver medical assessments currently take place and consider options to acceler-

ate both in order to help address the shortage of qualified HGV drivers. The Government will also work 

with road haulage firms on an industry led solution to the driver shortage, including looking at the right 

level of access to, and funding support for, training. (2.244) 

Intelligent mobility: The Government will make a £100m investment into the research and develop-

ment of Intelligent Mobility, which will focus on enhancing the development of driverless car technology 

and the wider systems required to implement and adopt the technology – such as telecommunications. 

(2.262) 

High Speed Rail summit: Will fund a High Speed Rail Investment Summit in Birmingham, which will be 

delivered jointly by UK Trade and Investment and Marketing Birmingham and which will focus overseas 

investment to the UK on regeneration and supply chain opportunities created around High Speed 2. 

(2.40) 



Plymouth Airport: Will undertake a study into whether there are viable options for the reopening of 

Plymouth Airport. (2.46) 

Severn River Crossing: Once Severn River Crossings are in public ownership post-2018, the Government 

will abolish VAT and reduce tolls by the equivalent amount and, abolish Category 2 (small goods vehicles 

and small buses) and include those vehicles in Category 1 (motor cars and motor caravans) (2.47) 

Bristol bus rapid transit scheme: The Government has granted full approval to the North Fringe to Hen-

grove metrobus scheme, allowing construction to commence April 2015. (2.48) 

Croxley rail link: Provide a further £34m to support the delivery of the Croxley rail link project and a fur-

ther £16m from Transport for London (TfL) for the development of the Croxley rail link to extend the 

Metropolitan Line on the London Underground to Watford Junction on the West Coast Main Line (2.52) 

Lewes to Uckfield rail line study: Provide £100,000 for a further study into reopening the 

Lewes to Uckfield rail line (2.53) 

Barking railway: Transport for London will shortly launch the next public consultation on 

the proposed route of the railway extension. (2.55) 

Transport development: £4m for further development of the Wet Dock Crossing in Ipswich, and Lowes-

toft Third River Crossing. (1.162) 

Tolls: The Government will abolish Category 2 tolls (small goods vehicles and small buses) and include 

those vehicles in Category 1 (motor cars and motor caravans) (1.177) 

Northstowe site: The Government intends to create a joint venture with a private sector partner to lead 

development on the Northstowe site. (2.56) 

Ebbsfleet: Will shortly consult on a specification to deliver a master plan at Ebbsfleet. 

(2.57) 

Northern Transport Investment: The Government and Transport for the North will 

shortly publish the interim report of the Northern Transport Strategy, which will set out 

the strategic options for future transport investment in the north of England. (2.243) 

Company Car Tax: The budget announced that by 2019-20 rates for Ultra Low Emission Vehicles would 

increase more slowly than previously announced, and that rates for other cars would increase by three 

percentage points (1.120) 

Talking buses: The Government will continue to work with the Transport Systems Catapult and industry 

to develop a solution to ensure bus travel remains accessible to blind and deaf users. (2.246) 

Publication of Highways England Delivery Plan: Highways England will launch before the end of this Par-

liament their Delivery Plan which will set out further detail on the roads investment programme from 

2015-2020. (2.245) 



New Intercity Express Trains: Subject to negotiations, the Government will shortly agree a Direct Award 
with First Great Western until 2019 which will introduce the new Intercity Express Trains and improve rail 
services across the South West. (2.45) 

Capital investment: Public sector gross investment (PSGI) will be constant in real terms in 2016-17 and 
2017-18 and will grow in line with GDP from 2018-19. (2.7) 

Selby to Hull electrification: Subject to an acceptable contribution from Hull Trains and subject to a busi-
ness case, complete Selby to Hull electrification by the end of Network Rail’s Control Period 6 (2019 to 
2024). (2.37) 

Legislation 

Renting out parking spaces: The Government will update its planning guidance to Local Authorities in 
March 2015 to clarify that it should be possible for non-residential properties to rent out their existing 
parking spaces without requiring planning permission, provided there are no substantive planning con-
cerns (2.239) 

Transport agency: The Government will legislate to ensure the organisation that replaces the Highways 
Agency would be eligible for VAT refunds from 1 April 2015 in the Finance Bill (2.155) 

Air Passenger Duty (APD): The Government will legislate on its introduction of exemptions from reduced 
rates of APD from 1 May 2015 for children under 12 and from 1 March 2016, for children under 16 (2.168) 

APD rates for 2016-17: The Government will legislate to increase rates by RPI from 1 April 2016 in the Fi-
nance Bill 2016 (2.169) 

Consultations 

Compulsory purchase consultation: The Government has launched a consultation into the compulsory 
purchase regime to make it clearer, faster and fairer to support brownfield development. (2.247)  

Vehicle Excise Duty (VED): The government will increase VED rates for cars, vans, motorcycles and motor-
cycle trade licenses by RPI (2.164) 

Heavy Goods Vehicles: The government will freeze Heavy Goods Vehicles VED and Road User Levy rates 
for one year from 1 April 2015 (2.166) 

 

Stakeholder responses 
The RAC welcomed the cancellation of September’s scheduled fuel duty increase but called for politi-
cians to go further stating that “we would ideally have liked to see him scrap the duty escalator altogeth-
er”.  The Freight Transport Association cheered the announcement that the Government will review 
driving tests and medical assessments for HGV drivers. 

Mike Hawes, chief executive of the SMMT labelled the £100m 
investment in autonomous car research “tremendous news” 
which will “provide a vital boost to the UK automotive industry”. 

 



Home Affairs  
 Written by Ed Laws 
 Political Consultant 

The Government announced a range of measures in the home affairs sectors including new funding to 
combat nuisance calls, a programme to standardise police procurement, and a multi-agency approach to 
divert female offenders from custody.  The Government will also increase support for the Church roof 
repairs and for military charities.   This comes off recent reports that every police force in England and 
Wales is preparing for budget cuts over the next five years. The BBC reported earlier this month that 
forces are facing a five per cent cut in government funding in 2015/16 and more cuts after the general 
election. Some forces are planning to reduce officer numbers to help them operate on smaller budgets 
and it will be interesting to see how vocal these concerns get as we head towards May.  

Action or Review 

Nuisance calls: The Government will provide a £3.5m package to explore ways of protecting vulnerable 
people from nuisance calls. (2.289) 

Church Roof Repair Fund: the Government will provide a further £40m funding to the Listed Places of 
Worship - Roof Repair Fund. (2.291) 

Efficiency of court proceedings: The Government will explore how the recommendations in Sir Brian 
Leveson’s report on the efficiency of court proceedings can be taken forward. (1.81) 

Police procurement: The Government will support a collaborative programme to standardise what the 
police buy and to aggregate police procurement. (1.83) 

Female offenders:  A more integrated multi-agency approach will be designed to divert from custody 
female offenders who are convicted of petty, non-violent offences. (1.87) 

Social investment: The Government will set the rate of Income Tax relief for investment in Social Ven-
ture Capital Trusts (Social VCT) at 30 per cent. Social VCTs will have the same excluded activities as the 
Social Investment Tax Relief (SITR). The Government will change the regulatory status of SITR funds so 
that they can be promoted on the same basis as Enterprise Investment Scheme funds. (2.78) 

Military charities: The Government will commit £75m of LIBOR fines over the next 5 years to support 
military charities. A £25m healthcare fund for aged veterans will be created, and £10m allocated to 
armed forces charities on the basis of need arising from the Afghanistan campaign. (2.113) 

Survivors’ pensions: The spouses of those killed on duty in police or fire service will no longer lose survi-
vor benefits if they remarry, cohabit, or form a civil partnership. (2.17) 

 

Stakeholder responses  
The Church of England welcomed additional funding for church building repairs, adding that many more 
parishes will be able to complete essential repairs as a result.  Plans outlined by Osborne to allow wid-
ows of police officers to remarry without losing their pension rights have been welcomed by the Police 
Federation. 



Housing and local government  
 Written by Ryan Gow 
 Political Consultant 

With housing and further devolution set to be key election issues for the parties, this Budget gave the 
Coalition one last opportunity to set out many of the policies both of the parties will be pursuing both 
in the coming weeks and in the next parliament.  In his speech, the chancellor announced a spin-off of 
the Government’s Help to Buy scheme with a Help to Buy ISA. Private rented sector tenants could also 
benefit from proposed legislation to encourage landlords to permit sub-letting.   

The Budget saw the Chancellor seek to boost the Northern Powerhouse with Greater Manchester set 
to retain 100 per cent of additional business rate growth and West Yorkshire Combined Authority re-
ceive a City Deal and responsibility over skills, transport, employment, housing and business support. 
The first 20 housing zones outside of London were announced whilst the Budget also included devolu-
tion of skills and further planning powers to the Mayor of London along with funding for the London 
Land Commission. 

Public services also received a great deal of attention with the removal of contractual progression pay 
for civil servants and reform to the Government’s estate management. Government services are also 
set to be modernised in a bid to improve its digital provisions . 

Actions 

Help to Buy ISA: The Budget announced the Help to Buy: ISA to help first-time buyers realise their aspi-
rations of home ownership. (1.24)  

New housing zones: The Government has announced first 20 Housing Zones outside London with the 
potential to deliver 34,000 homes and will continue to work with 8 other potential Housing Zones. 
(2.54) 

Northstowe: The Budget aims to enable the public sector to lead development on the next phases of 
Northstowe (1.138). 

Greater Manchester business rates: The Government will pilot a scheme in Greater Manchester and 
Cheshire East to enable the retention of 100% of any additional business rate growth, starting in April 
2015, subject to the formal approval of Greater Manchester Combined Authority. (1.159) 

West Yorkshire Combined Authority: West Yorkshire Combined Authority will receive a new City Deal 
and take further responsibility over skills, transport, employment, housing and business support. (1.158 
and 2.32) 

Business rates: Osborne announced pilot schemes in Cambridgeshire and Peterborough and, with 
Greater Manchester and Cheshire East awaiting approval. (1.111) 

 

 

 



Scottish and Welsh City Deals: Negotiations will be opened with local partners and the Scottish and 
Welsh Governments for City Deals for Cardiff, Aberdeen and Inverness (1.143 and 2.29) 

Housing estates in Midlands: Will produce a study into the challenges faced by some of the largest hous-
ing estates in the Midlands. (2.41) 

Homelessness: The Government will consider options to support long-term investment in private rented 
accommodation for homeless families. (2.62) 

Mayor of London: The Government is devolving further powers to the Mayor of London, including over 
planning and skills. (1.173) 

London Land Commission (LLC): The Government has confirmed £1m RDEL funding to allow it to carry 
out these functions; and is agreeing the terms of reference between the Greater London Authority and 
the government on the LLC (2.49). 

Brent Cross regeneration scheme: £97 million of funding will become available and ring fencing of the 
local 50 per cent share of business rate growth to support the London Borough of Barnet and the Greater 
London Authority’s (GLA) plans for the regeneration of Brent Cross (1.139 and 2.33) 

Croydon Growth Zone: £7m revenue funding from 2015-16 to 2019-20 to the Greater London Authority 
to enable them to support the delivery of the Croydon Growth Zone - subject to business case. (2.31) 

Digital local services: HM Treasury, the Department for Communities and Local Government and the 
Government Digital Service will collaborate with partners in local government to develop more customer-
focused, digitally-enabled local services. (1.76) 

GOV.UK Verify: The Government will implement ‘GOV.UK Verify’ across central government; a new way 
for people to prove their identity online when using government services. (1.77) 

Department servers: The Government will create a joint venture to host departments’ non-cloud based 
servers. (1.77) 

Benchmarking public service performance: The Government will expand the use of benchmarking public 
service performance as a means to identify savings. (1.82) 

Property Management Services: The Government will take forward Competition and Markets Authority 
(CMA) recommendations, and other actions agreed with the CMA, to improve the market for residential 
property management services (RPMS). (1.202) 

Government estate management: The Government will implement a new commercially-driven approach 
to land and property asset management across the central government estate, based on departments 
paying market-level rents for the freehold assets they own. The Government will also create a new cen-
tral body or bodies, which will own and manage relevant property and land assets, as well as leasehold 
assets where appropriate. The Ministry of Defence and the Foreign and Commonwealth Office will be 
held to similar principles in line with their own particular estates. (1.84 and 2.18) 

Public spending: Government set a fiscal assumption that Total Managed Expenditure (TME) in 2016-17 
and 2017-18 will continue to fall at the same rate as over the period 2010-11 to 2014-15.  In 2018-19 TME 
will be held flat in real terms. In 2019-20 TME will rise in line with nominal GDP. (2.6) 

 

 

   



Departmental Expenditure Limits: Reductions to the OBR’s Annually Managed Expenditure forecast 
since Autumn Statement 2014 result in an increase in the projection for implied Departmental Ex-
penditure Limits. (2.9) 

Progression pay in the civil service: Any remaining entitlement to contractual progression pay in the 
civil service workforce removed. (2.16) 

Public sector spectrum: The Government will implement a central management system which will ena-
ble it to better prioritise spectrum management. (1.86) 

Shared ownership: The Homes and Communities Agency will amend guidance and model leases to 
help streamline the sales process for shared ownership properties in outright ownership. (2.61) 

National platform for sharing central and local government space: The Government will build on the 
Space for Growth programme by exploring with the Local Government Association and partner organi-
sations in Scotland, Northern Ireland and Wales, the extension of a national platform to advertise 
spare central and local government space to businesses, individuals and community groups where ap-
propriate. (2.237) 

Updating government procurement frameworks to include sharing economy platforms: The Govern-
ment will enable Government employees to use sharing economy solutions to book accommodation 
and transport when travelling on official business where this represents value for money. (2.238) 

Sharing pilots: Two pilot schemes in Leeds City Region and Greater Manchester in 2015-16 are to trial 
local sharing initiatives in the areas of shared transport, shared public space and health and social care. 
(1.195 and 2.232) 

 

 

 

 

 

 

Legislation  

Sub-letting: Government will legislate for tenants in fixed-term contracts in the PRS to be permitted to 
sub-let rooms wherever possible. They will also extend landlord’s legal responsibilities when consider-
ing such requests. (1.193, 2.233, 2.234 and 2.235) 

Tax exemption for councillors’ travel expenses:  As announced at Autumn Statement 2014, legislation 
will be introduced to exempt from Income Tax travel expenses paid to councillors by their local author-
ity. These changes will have effect from 6 April 2015. (Finance Bill 2015) (2.72) 

Consultation 

Compulsory purchase regime: There will be a consultation into the compulsory purchase regime. 
(1.142) 

Shared ownership: The Government will launch a wider review into shared ownership. (2.61) 



 

Stakeholder responses  
Commenting on the announcement of a further £25bn in reductions to public services spending, Public 
and Commercial Services Union (PCS) general secretary Mark Serwotka said it was “another brutal assault 
on unemployed, sick and disabled people”. 

GMB dismissed the Budget, claiming that “even a blind person would see the short term bribes Osborne is 
offering today.” General secretary Paul Kenny went onto say that “if the Tories are re-elected people 
would have more chance of winning the lottery than seeing police patrolling their streets or seeing waiting 
lists in the NHS coming down”. 

The Local Government Association praised the announced business-rates pilots in Greater Manchester, 
Cheshire East, Cambridgeshire and Peterborough, but questioned why it was limited to only a few areas. 
They also called the decision to invest in the NHS but force councils to cut social care budgets a false econ-
omy. 

The Federation of Master Builders said the proposed voucher model for apprenticeship funding was “a 
vast improvement”. Nevertheless chief executive Brian Berry also expressed concerns about the potential 
“administrative burden for small firms”. 

Unite said the Budget “points the way to unprecedented austerity” and that “George Osborne’s record is 
one of long term economic pain”, citing growing inequality and a reduction in living standards whilst Na-
tional Housing Federation chief executive David Orr called the announcement on Help to Buy ISAs a 
“short-term initiative for first-time buyers, not a budget to end the housing crisis”. 

The Country Land and Business Association 
hailed the announcement on compulsory 
purchase reform as a milestone in its own 
campaign for reform arguing that “these are 
important changes which would make a real 
difference to the lives of people affected by 
compulsory purchase.  

Commenting on an “uninspiring” Budget, Royal Institute of British Architects president Stephen Fodder 
said it had failed to commit to long term plans for housing investment and community support 

The British Property Federation said the announcement to allow city regions to retain 100 per cent of ad-
ditional business rates revenue “will prove vital in overcoming the UK’s infrastructure funding challenge 
and boost regeneration”.  

 

 



Financial services and pensions  
 Written by Padraig Carroll 
 Political Consultant, Finance and Business       

 
While there had been some hefty leaks in recent days, the Budget was able to provide 
some additional measures that had not been discussed in the press, while confirming some that had 
been heavily tipped for inclusion.  This Government has been keen to give praise to savers, whether it be 
through pension reform or tax breaks on ISAs and this continued today as MPs heard announced a meas-
ure which Osborne said would help 95 per cent of taxpayers save completely tax free each year.  

This personal savings allowance would exempt the first £1,000 of savings income from any tax for basic 
rate taxpayers and the first £500 for higher rate taxpayers.    

A major announcement was the creation of a Help to Buy ISA – which Osborne said combined two of the 
Government’s most successful policies. A 25 per cent contribution by Government up to the value of 
£3000 will be welcomed by those hoping to get onto the property ladder. In addition savers can now 
withdraw and replace money from their cash ISA without it counting towards their annual ISA subscrip-
tion limit for that year. 

Further pension reform has been announced which will see five million pensioners able to sell their an-
nuities from next April. Osborne mentioned workers too, as he committed to raising the personal income 
tax allowance and raising the higher earner threshold.   

Together with all this was a determination to clamp down on tax avoidance, targeting those guilty 
through further support to HMRC as well as those that offer schemes. This would make a significant con-
tribution to the public purse. 

Actions 

Foreign bank branches: The Government will prevent businesses taking account of foreign branches 

when calculating how much CAT on overhead costs they reclaim in the UK. (2.153) 

Tax returns: The Government will introduce digital tax accounts to remove the need for individuals and 

small businesses to do annual tax returns. (1.108 and 2.187) 

FinTech: The Financial Conduct Authority will work together with HMT and PRA to investigate the feasi-

bility of developing a regulatory ‘sandbox’ for financial services innovators. They will report back in au-

tumn 2015 on how this could work in practice, with a view to launching the sandbox by the end of 2015 

with an expected duration of around 5 years. (1.204 and 2.273) 

Corporation Tax relief: The Government will restrict the Corporation Tax relief a company may obtain for 

the acquisition of the reputation and customer relationships associated with a business (‘goodwill’). 

(2.125) 

Midata: Gocompare will launch their personal current account comparison tool on 26 March 2015. 

(2.219) 



Implementation of financial sanctions: The Government will review the structures within HM Treasury 
for the implementation of financial sanctions and its work with the law enforcement community to en-
sure these sanctions are fully enforced, with significant penalties for those who circumvent them. 
(2.230) 

Digital currencies: The Government will apply anti-money laundering regulations to digital currency ex-
changes in the UK, to support innovation and prevent criminal use. The government is also launching a 
new research initiative which will bring together the research councils, Alan Turing Institute and Digital 
Catapult with industry in order to address the research opportunities and challenges for digital currency 
technology, and will increase research funding in this area by £10m to support this. (2.215) 

Consumer protection: The Government will also work with the British Standards Institution and the digi-
tal currency industry to develop voluntary standards for consumer protection. (2.215) 

Application Programming Interfaces (APIs) in banking: The Government confirmed its commitment to 
deliver an open API standard in UK banking and, working with the banking and FinTech industries, set 
out a detailed framework for its design by the end of 2015. (2.220) 

Global reinsurance: The Government will work with the industry and regulators to develop a new com-
petitive corporate and tax structure for allowing Insurance Linked Securities to be domiciled in the UK. 
(2.228) 

Confirmation of new £1 coin: New design will be introduced in 2017. (1.93 and 1.94) 

Extended remit of Financial Policy Committee: The Chancellor has set the remit and recommendations 
for the Financial Policy Committee (FPC) for the year ahead to prevent any repetition of what led to the 
recent banking crisis. (1.101) 

Review of financial sanctions: The Government will review the structures currently in place in HM Treas-
ury to implement financial sanctions and ensure they are fully enforced. (1.102) 

Bank Levy: Will increase to 0.210 per cent form 0.156 per cent from 1 April 2015. (1.247) 

VAT overhead costs: The government will no longer allow businesses to take account of foreign branch-
es when calculating how much VAT on overhead costs they can reclaim in the United Kingdom. (1.249) 

Umbrella Companies: The rules to restrict travel and subsistence relief for workers engaged through an 
employment intermediary will change, such as an umbrella company or a personal service company, 
from April 2016. (1.250) 

Tax evasion: The government will lay regulations to implement the Automatic Exchange of Information 
Agreements and adopt the updated EU Directive on Administrative Co-operation shortly after Budget 
2015. 

 



Lloyds shares: The Government plans to sell £9bn of Lloyds shares over the next year, continuing the 
progress of the last year. (1.52) 

Nationalised banks: The Government will continue to exit from the nationalised banks. UK Asset Resolu-
tion (UKAR) will announce a major sale of assets held from the forced nationalisation of Northern Rock 
and Bradford & Bingley plc. (1.53)  

Common Reporting Standard: In advance of the receipt of data under the Common Reporting Standard 
in 2017, the government will offer a new time limited disclosure facility from 2016 to mid-2017 on less 
generous terms than existing facilities. (2.197) 

Liechtenstein disclosure Facility: Existing Liechtenstein Disclosure Facility will close at the end of 2015, 
instead of April 2016 whilst the existing Crown Dependencies Disclosure Facilities will close at the end of 
2015, instead of September 2016. (2.198 and 2.199) 

Yield from Commons reporting standard: Invest £4m in data analytics resource to maximise the yield 
from the Common Reporting Standard data. 

New technologies: The Financial Conduct Authority will identify ways to support the adoption of new 
technologies to facilitate the delivery of regulatory requirements – so-called ‘RegTech’. (1.204) 

FinTech regional strategy: Innovate Finance has agreed to deliver its FinTech regional strategy through 
a series of local partnerships – first already established in Leeds, Manchester and Edinburgh by April 
with more to follow next year. (1.204) 

Income tax on non-ISA savings: The Government announces that the automatic deduction of 20 per 
cent income tax by banks and building societies on non-ISA savings will cease from April 2016. (1.224) 

ISA savers: The Government will allow ISA savers to withdraw and replace money from their cash ISA 
without counting towards their annual ISA subscription limit for that year, as long as the repayment is 
made in the same tax year as the withdrawal. (1.225) 

Help to Buy ISA: For every £200 a first time buyer saves, the government will provide a £50 bonus up to 
a maximum bonus of £3,000 on £12,000 of savings. (1.24 and 1.228) 

Income from annuity: From April 2016, the Government will change the tax rules to allow people who 
are already receiving income from an annuity to sell that income to a third party, subject to agreement 
from their annuity provider. (1.230) 

Pension contributions: The Government will reduce the lifetime allowance for pension contributions 
that benefit from tax relief from £1.25m to £1m. This will be effective from 6 April 2016. (1.232) 

Lifetime allowance: The lifetime allowance will be indexed to increase annually by CPI from 6 April 
2018. (1.232) 

Legislation  

Withholding tax: The Government will provide for a new exemption from withholding tax on interest on 
qualifying private placements to help unlock new finance for businesses and infrastructure projects. 
(2.130) 

Bank Levy: The Government will increase the rate of the Bank Levy from 0.156 per cent to 0.21 per cent 
from 1 April 2015. (2.131) 

 



Country-by-country reporting: The Government will introduce legislation to give the 
UK power to implement the OECD model for country-by-country reporting. (2.134) 

Corporation Tax rate: The Government will legislate to set the rate of Corporation 
Tax at 20 per cent for the financial year beginning on 1 April 2016 (2.136) 

Bank loss relief restriction: The Government will be making a change to targeted 
anti-avoidance rule on the measure restricting the amount of banks’ annual profit 
that could being offset by carried-forward losses to 50 per cent. (2.138) 

Employee benefits and expenses: The Government will remove the £8,500 threshold below which em-
ployees do not pay Income Tax on certain benefits in kind and replace it with new exemptions for carers 
and for ministers of religion through the Finance Bill 2015 (2.190) 

Tax evasion: Regulations giving effect to the agreements among 92 countries to exchange information 
on bank accounts automatically every year, will be laid shortly after Budget 2015. (1.240)  

Tax treatment of banks’ compensation payment: The Government will make banks’ customer compen-
sation expenses non-deductible for Corporation Tax purposes. They will consult on the detailed design of 
this change, with the aim of legislating in a future Finance Bill. (1.248, 2.132) 

Loan relationships and derivative contracts: Will make changes to update, simplify and rationalise the 
legislation on corporate debt and derivative contracts including stronger link between commercial ac-
counting profits and taxation, basing taxable amounts on items of accounting profit or loss. (2.193) 

Loan relationships and derivative contracts:  Introduction of a new relief for companies in financial dis-
tress and new rules to protect the regime against tax avoidance. (2.193) 

Financial intermediaries: The Government will take a power in legislation under which financial interme-
diaries can be required to notify their UK resident customers with UK or overseas accounts, to inform 
them about the Common Reporting Standard, the penalties for evasion and the opportunities to disclose. 
(2.200) 

Offshore tax evasion: The Finance Bill will include legislation on enhanced civil penalties for offshore tax 
evasion. (2.202) 

Promoters of tax avoidance: Will introduce legislation that will enable HMRC to issue Conduct Notices to 
a broader range of connected persons under the Promoters of Tax Avoidance Schemes regime. (2.203 
and 2.204) 

Conduct Notices: Legislate to ensure that the three year time limit for issuing Conduct Notices to pro-
moters who have failed to disclose avoidance schemes to HMRC applies from the date when a failure is 
established. (2.204) 

General anti-abuse rules: Will increase the deterrent effect of the General Anti-Abuse Rule (GAAR), by 
introducing a specific, tax-geared penalty that applies to cases tackled by the GAAR. (2.205) 

Disclosure of Tax Avoidance Schemes: Will introduce legislation that will ensure that DOTAS remains an 
effective information tool. (2.207) 

 

 

 

 



Consultation 

Banks’ customer compensation: The Government will consult on the details of its plan to make banks’ 
customer compensation expenses non-deductible for Corporation Tax purposes 
 
Tax payments: The Government will consult over the summer on a new payment process to enable tax 
and NICs to be collected through digital accounts, instead of self-assessment (2.188) 
 
Promoting competition in SME lending: The British Business Bank will shortly invite expressions of inter-
est from Credit Reference Agencies and finance platforms that wish to be designated by HM Treasury to 
receive data from banks under powers contained in the Small Business, Enterprise and Employment Bill 
currently before Parliament. (2.217) 
 

Stakeholder responses 
EY hailed the “necessity and reality” of replacing paper tax returns with an online, digital service, but also 
highlighted the need for “widespread industry engagement” to implement the plan 

Partnership welcomed the potential of a well-regulated and carefully-designed second hand annuity 
market to provide greater flexibility but warned the market must be a safe one that provides value to 
consumers 

The Association of Chartered Certified Accountants (ACCA) were pleased to see a review of business 
rates and online tax returns. However, they thought a reduction in the lifetime allowance was not the 
right way to deal with long-term investment and that the Chancellor should be more cautious with 
changes to pensions  

The Charities Aid Foundation said that extending gift aid is a useful step in the right direction and that 
other movements, like promoting social investment, were positive ones 

The Association of British Insurers welcomed the announcements on flexible and help to buy ISAs, say-
ing they should help to rebuild a savings culture  

The Charity Tax Group (CTG) welcomed some positive announcements for the charity sector, but is keen 
to ensure that charities are not adversely affected by a number of forthcoming tax reviews  

In line with their pre-budget wishes the ICAEW welcomed the decision to “use any budget surplus to pay 
down the deficit rather than indulge in giveaways”, calling it the “responsible thing” 

The Institute of Economic Affairs criticised the Chancellor for failing to balance the budget this Parlia-
ment and felt that that the announced tax reforms were inadequate claiming that “politicians don’t 
seem to understand that simpler, lower taxes are the best measures to ensure our prosperity”  
 
 

 



Osborne presented a variety of tax cuts and proposals that have been broadly welcomed by businses 
groups. As expected, he reduced corporation tax to 20 percent from April, and abolished National Insur-
ance for employing under 21s.  

Those self-employed workers are also set to benefit from an abolishment of Class 2 National Insurance 
contributions but on from the next Parliament. There was also concern about the continued uncertainty 
around the Annual Investment Allowance which gives businesses a 100% deduction on plant machinery 
expenditure. This decision now will not come until the Autumn Statement in early December 2015. 

However, others welcomed the new digital tax accounts and the well trailed plans for a review of business 
rates.  

Actions 

Funding for International Festival for Business in Liverpool: Government will provide £1.5m funding to 
maximise benefits from the festival for the UK. (2.285) 

Trading links with China: Budget 2015 includes £7.5m funding to support trade and investment with Chi-
na. (2.284) 

Strategic Supplier transparency: From April 2015, government will increase transparency amongst its 
suppliers and report quarterly. (2.283) 

Prompt Payment Code: The Government will extend the Prompt Payment Code to increase the number 
of suppliers included. (2.282) 

Improving awareness of legal services for SMEs: Government improve knowledge and understanding of 
what legal services are available to SMEs through Citizen Advice and the GREAT business website. (2.283) 

Help to Grow: the British Business Bank will run a Help to Grow pilot, Government will also seek to pro-
vide further information on how businesses can access finance. (2.280) 

Alcohol duty: Duty on spirits and on lower strength cider will be cut by 2% (1.116) 

Tax credits: A new package of measures was announced to improve the accessibility of R&D tax credits 
for smaller businesses (1.119). 

Low emissions vehicles: The budget announced that by 2019-20 rates for Ultra Low Emission Vehicles 
would increase more slowly than previously announced, and that rates for other cars would increase by 
three percentage points (1.120) 

Innovative businesses: The Government will support the development of innovative businesses across 
the north through an £11m investment in tech incubators in Manchester, Leeds and Sheffield. (1.153) 

Chemical innovation: The Government will provide £1m to the Centre for Process Innovation to support 
innovation and knowledge transfer in the North East’s chemicals sector. (1.155) 
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Personal allowance: The personal allowance will be increased to £10,800 in 2016-17 and to £11,000 in 
2017-18. The Marriage Allowance will also rise in line with the personal allowance. (1.208) 

Tax threshold: The higher-rate threshold will rise in line with the personal allowance, taking it to £42,700 in 
2016-17 and £43,000 in 2017-18. (1.210) 

Repeal of the late paid interest rules:  The Government will repeal rules concerning loans made to UK com-
panies by a connected company in a non-qualifying territory. (2.137) 

Access to Finance: The British Business Bank is launching a pilot ‘Help to Grow’ programme to increase the 
supply of growth loans to firms that need between £500,000 and £2m to achieve their potential. Budget 
2015 announces a request for proposals to deliver the pilot, which will facilitate up to £100m of finance for 
growing businesses. (1.199) 

Business rates in Cambridgeshire and Peterborough: The government will introduce a pilot scheme in 
Cambridgeshire and Peterborough to enable the retention of 100% of any additional business rate growth, 
starting in April 2015. (1.163) 

Business support: The Government will smooth the interactions between the schemes by removing the re-
quirement that 70 per cent of the funds raised under SEIS must have been spent before EIS or VCT funding 
can be raised. (1.201) 

Enterprise Zones:  Enterprise Zones at Mersey Waters, MIRA, Humber, Manchester, Tees Valley (Prairie) 
and Oxford Science Vale expanded.  Two sites at Leeds Enterprise Zone to include Enhanced Capital Allow-
ances. The Enterprise Zone at Discovery Park and create new Enterprise Zones at Blackpool and Plymouth 
will also be expanded subject to business case.  (2.30) 

Tech Nation: £11m investment into Entrepreneur Hubs in Manchester, Leeds and Sheffield. (2.34) 

Knowledge transfer in chemicals sector: £1m to the Centre for Process Innovation to support knowledge 
transfer within this sector. (2.35) 

Northern powerhouse trade missions: The Government will provide £3.5m to deliver a series of overseas 
trade and investment missions in key sectors, focusing on the north. (2.286) 

Supermarkets: The Government will support customers to make informed choices in other key markets, by 
developing improved guidance so that supermarkets can unit price most everyday items consistently, and 
by improving information for SMEs on access to legal services. (1.202) 

Venture capital schemes: changes to scheme rules: The Government will require that all investments are 
made with the intention to grow and develop a business;  that all investors are ‘independent’ from the 
company at the time of the first share issue;  introduce new qualifying criteria to limit relief to companies 
where the first commercial sale took place within the previous 12 years; this rule will apply except where 
the total investment represents more than 50 per cent of turnover averaged over the preceding 5 years;  
cap the total investment a company may receive under the Enterprise Investment Scheme (EIS) and Ven-
ture Capital Trusts (VCT) at £15m, or £20m for companies that meet certain conditions demonstrating that 
they are ‘knowledge intensive’; increase the employee limit for knowledge intensive companies to 499 em-
ployees.  (2.75) 

Seed Enterprise Investment: The Government will, with effect from 6 April 2015, remove the requirement 
that 70 per cent of Seed Enterprise Investment Scheme (SEIS) money must be spent before EIS of VCT fund-
ing can be raised (Finance Bill 2015) (20) (2.75) 



Employment intermediaries: travel and subsistence (umbrella companies): The Government will consult 
on detailed proposals to restrict tax relief for travel and subsistence for workers engaged through an em-
ployment intermediary and under the supervision, direction and control of the end user. The changes will 
take effect from 6 April 2016 and will be legislated for in a future Finance Bill. (2.79) 

Capital Gains Tax entrepreneurs’ relief: restricting unfair tax advantages on incorporation: As an-
nounced at Autumn Statement 2014, the government has prevented individuals from claiming ER on dis-
posals of the reputation and customer relationships associated with a business (‘goodwill’) when they 
transfer the business to a related close company. This affects transfers on or after 3 December 2014. 
(Finance Bill 2015) 92.98) 

Capital Gains Tax entrepreneurs’ relief: deferral:  As announced at Autumn Statement 2014, the govern-
ment has allowed gains which are eligible for ER, but which are instead deferred into investments which 
qualify for the EIS or SITR, to remain eligible for ER when the gain is realised. This benefits qualifying gains 
on disposals that would be eligible for ER on or after 3 December 2014 that are deferred into EIS and 
SITR. (Finance Bill 2015) (l) (2.99) 

Capital Gains Tax: wasting assets: The government will clarify that the CGT exemp-
tion for wasting assets only applies if the person selling the asset has used it in their 
own business. These changes have effect from 1 April 2015 for Corporation Tax on 
chargeable gains, and 6 April 2015 for CGT. (Finance Bill 2015) (2.103) 

Charity Authorised Investment Funds: The government is working with the Finan-
cial Conduct Authority (FCA), the Charity Investors’ Group and the Charity Commis-
sion to introduce a new Charity Authorised Investment Fund structure that will bring 
new investment funds established for charitable purposes under FCA regulation, en-
suring they receive the same regulatory oversight and protections as funds for retail investors. (2.108) 

Venture capital schemes: new industry forum: The government will launch a new industry forum on the 
operation and use of the venture capital schemes. (2.76) 

Help to Buy: ISA: The scheme will provide a government bonus to each person who has saved into a Help 
to Buy: ISA at the point they use their savings to purchase their first home. For every £200 a first time 
buyer saves, the government will provide a £50 bonus up to a maximum of £3,000 on £12,000 of savings. 
(2.80) 

Inheritance Tax changes to support the new digital service:  As announced at Autumn Statement 2014, 
the government will make minor changes to legislation dealing with interest to support the introduction 
of the new Inheritance Tax (IHT) digital service announced in Autumn Statement 2013. (Future Finance 
Bill) (2.92) 

Subsidised fundraising training: The Office for Civil Society will take forward the procurement of a part-
ner to deliver subsidised fundraising training to small charities in 2015-16. (2.105) 

 

 



 

 

 

 

Legislation 

Non domiciles: increasing the remittance basis charge:  As announced at Autumn Statement 2014, legis-
lation will be introduced in Finance Bill 2015 making changes to the charges paid by non-domiciled indi-
viduals resident in the UK who wish to claim the remittance basis of taxation. From April 2015, a new an-
nual charge of £90,000 will be introduced for individuals who have been resident in the UK in at least 17 
of the last 20 years, and the charge paid by individuals who have been resident in the UK in at least 12 of 
the last 14 years will increase from £50,000 to £60,000. (Finance Bill 2015) (u) (2.73) 

Annuities:  The government will legislate from April 2016 to allow people who are already receiving in-
come from an annuity to agree with their annuity provider to assign their annuity income to a third party 
in exchange for a lump sum or an alternative retirement product. (Future Finance Bill) (4) (2.81) 

Gift Aid Small Donations Scheme (GASDS):  Secondary legislation will be introduced to in-
crease the maximum annual donation amount which can be claimed through the GASDS to 
£8,000, allowing charities and Community Amateur Sports Clubs to claim Gift Aid style top-
up payments of up to £2,000 a year, with effect from April 2016. (2.104) 

Guidance to JobCentre Plus staff to signpost job-seekers to sharing economy opportuni-
ties: The Government will update its guidance to JobCentre Plus staff by autumn 2015, to 
ask them to signpost job-seekers to time bank and task-sharing opportunities where appropriate, working 
with Sharing Economy UK, to help job-seekers boost their skills, experience and income. (2.241) 

Private equity management fee planning: Will introduce legislation, effective from 6 April 2015, to en-
sure that sums which arise to investment fund managers for their services are charged to Income Tax. 
(2.214) 

Local Authorities’ use of Business Rates discretionary relief powers: Will encourage Local Authorities to 
use their Business Rates discretionary relief powers to support the sharing economy including shared 
workspaces and makerspaces. (2.240) 

Tobacco anti-forestalling restriction: The government will introduce measures to tighten tobacco anti-
forestalling rules and apply penalties for non-compliance (2.150) 



Stakeholder responses…. 
Terry Scuoler, chief executive of the EEF, gave the Chancellor “three cheers from manufactur-

ers” for helping industries with “vast an uncompetitive” energy costs 

The Federation of Small Businesses said their members would be encouraged by many of today’s an-
nouncements. They highlighted the review of business rates and commitments to raise the annual in-
vestment allowance, and were particularly pleased to see the announcement of a digital tax account  

The CBI said the Budget sets the tone for stability and consistency, providing a clear plan for fiscal health 
and growth. They said measures will help businesses create jobs and particularly highlighted announce-
ments on the annual investment allowance, corporation tax, oil and gas and pensions flexibility  

The British Beer and Pub Association praised George Osborne as a “hat trick hero” for cutting beer duty 
for the third time. Chief executive Brigid Simmonds went onto say that “It will boost employment by 
3,800 this year alone and attract new capital investment”  

The British Chambers of Commerce said the focus on business growth and prosperity will receive a 
warm welcome from businesses and that other announcements will all contribute to confidence, invest-
ment and job creation 

The Association of Convenience Stores were pleased to see reductions in alcohol duty but criticised in-
creases in tobacco duty as it will encouraging illicit trade. They said that the Chancellor’s hint at above 
inflation minimum wage increases was not affordable for local shops but supported the announcement 
on local retention of business rates. The British Retail Consortium said that the abolition of national in-
surance contributions for under 21s will ‘lift a significant burden’ from the industry and encourage job 
creation. 



Stakeholder responses…. 
The Forum of Private Business described the Budget as a holding one with consultations that could lead to 
significant changes for small business. 

The CIPD questioned why there was no announcement on productivity, saying it is the biggest challenge 
the economy and businesses face. 

The Northern Ireland Independent Retail Trade Association called the Budget a positive one for local small 
businesses and independent retailers, particularly welcoming changes to national insurance, corporation 
tax, fuel duty and tax returns 

Noting the “unflinching” approach to the diverted profits tax, Chris Sanger, head of tax policy at EY pointed 
to the company’s business survey, which shows the uncertainty this was causing and said that “Businesses 
will be hoping for greater clarity when the Finance Bill is published”  

The Institute of Directors called the Budget a “solid and responsible one”. However, they suggested medi-
um sized businesses would be disappointed not to see action on employer’s national insurance contribu-
tions and were concerned about the uncertainty of the annual investment allowance.  

In response to the Chancellor's announcement that wine duty will be frozen and spirits duty will be cut by 

2%, Miles Beale, chief executive of the Wine and Spirit Trade Association said: "This small drop in duty will 

result in a big cheer for the UK's 24m spirit consumers. 

The TUC said people would not recognise the Chancellor’s claims on living standards and criticised a lack of 
information on where spending cuts were planned, as well as omissions on the NHS and insecure employ-
ment. 

 

 



This briefing document has been compiled by Dods and the political consultants 
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For further information about the content of this briefing please contact your polit-
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